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Abstract—This study is about Yogyakarta. Sleman as 

One of the regency in Yogyakarta had not enough regional 

original income (PAD) in order to invest in capital expenditure, 

especially for the information technology. So that collecting and 

maximizing the potential original incomes (PAD), especially 

regional taxes then is less than optimal. It is important to 

examine how the attitude or ethics of taxpayers in Yogyakarta to 

ensure information technology is urgently used as a driving force 

for increasing PAD, especially regional taxes. Using 

questionnaires distributed to the taxpayers of Pratama tax office 

(KPP) in Yogyakarta, we collect data to obtain primary data 

representing perceptions of taxpayer attitudes and ethics in 

Yogyakarta. Using the data from the questionnaires we examined 

and analyzed whether empirical taxation systems, taxation 

sanctions, fairness, discrimination, and probability of cheat 

detect is related to the taxpayer's perception of the ethics of tax 

evasion. The research population is all individual taxpayers 

registered with the KPP Pratama in Yogyakarta. We used the 

convenience sampling method. The data analyzed by multiple 

linear regression. The result is: (1). the taxation system has a 

negative influence on the perception of taxpayers regarding the 

ethics of tax evasion; (2). tax sanctions do not have a significant 

positive influence on the perception of taxpayers regarding the 

ethics of tax evasion; (3). justice has a positive influence on the 

perception of taxpayers regarding the ethics of tax evasion; (4). 

discrimination does not have a negative influence on the 

perception of taxpayers regarding the ethics of tax evasion; (5). 

probability of cheat detect has a negative influence on the 

perception of taxpayers regarding the ethics of tax evasion. 

Interesting findings that the probability of cheat detect causes 

taxpayers to ethically embezzle taxes. Our hope is that 

information technology drives PAD, especially regional taxes, 

because it reduces cheating probability. 

Keywords: tax evasion, tax system, tax sanctions, justice, 

discrimination, probability of cheat detect 

I. INTRODUCTION

Sleman one of the regency in Yogyakarta had 

not enough regional original income (PAD) in order to 

invest in capital expenditure in the  regional budget  for 

years, especially for the information technology. So That 

the potential for maximizing original incomes  (PAD), 

especially regional taxes  then  is  less  than  optimal. It is 

proposed to maximize the income by using Information 

Technology, to minimize level of taxpayers’ evasion. 

In order to optimize the proposal, It is important then to 

examine how the attitude or ethics of taxpayers in 

Yogyakarta, whether they evade. This is to ensure 

information technology is urgently used as a driving 

force for increasing PAD, especially regional taxes. 

Tax avoidance is an important socio-economic 

problem in all communities in the world, regardless of 

the type of tax system or the level of economic 

development in the country. Tax evasion must be 

analyzed related to the interaction between taxpayers, tax 

systems, tax burdens, social environment, economic 
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development of the country, social status and motivation 

for individual tax avoidance. Tax evasion can be 

detected from large data processing. Combining with 

psychological- social portraits of tax evaders will enable 

their rapid identification. [1][2]. In addition, tax 

avoidance and corruption have a negative impact on total 

entrepreneurial activity, even though these entrepreneurs 

are encouraged to start businesses without other income 

sources with the lure of low tax rates and they are 

lesssensitive to institutional weaknesses.[3]. Tax evasion 

rates are found to be higher, in countries with lower tax 

rates [4]. Tax evasion is related to tax rates and the form of 

fines to be paid when fraud is detected [5]. Although this 

action  benefits  the  tax  authorities,  entities  that  deal 

fairly  face burdens, especially because of sanctions [6] 

[6]. Tax morale is important for dynamically 

encouraging higher levels of 

tax compliance in large-scale populations. The 

presence of taxpayers who acted honestly from the start 

and were willing to impose sanctions on fraudulent 

fraudsters played an important role in the long-term 

success of fighting tax evasion [7]. 

According to the literature, tax evasion decisions 

by taxpayers are mainly on a large positive income of 

taxpayer [8], while payments with credit and debit cards are 

negatively related to VAT avoidance [9]. Findings on 

shrinking developing economies and informal sectors, and 

sectors that avoid taxation are expanding. collection of 

limited tax potential If shrinking informality is a by-product 

of development, and not vice versa, a solid tax base can be 

achieved by the tax authority effectively focusing on 

resolving formal tax evasion [10]. Lumir et.al.2017 [11] 

found that Corporate tax avoidance is positively affected by 

low trust in the government and in the justice system and by 

a higher perception of corruption and higher compliance 

costs. Smaller companies, individual businesses and 

companies in sectors that are less visible to the tax 

administration are more likely to avoid taxes. Overall, 

institutional factors also play an important role in 

determining corporate tax avoidance behavior in a transition 

economy [11]. 

The tax evasion and the inefficiency of the legal 

system affect the company's financial constraints. Higher 

levels of corporate tax evasion and judicial inefficiency both 

increase the company's financial constraints. In addition, tax 

evasion and legal system inefficiencies have a shared 

impact because they reduce each other's negative impacts on 

credit constraints[12]. Tax avoidance is also carried out by 

multinational companies because they consider long-term 

reputation due to tax evasion (unless there is repeated media 

follow-up); leaving no impact on profitability or company 

value[13]. In societies In societies where the percentage of 

private investment from GDP grows, tax evaders usually 

choose to protect the results of their illegal activities from 

official financial institutions, and productivity of public 

expenditure is often low, tax evasion and tax corruption can 

contribute to the development of private capital [14]. Tax 

evasion is successful or not - causes efficiency losses in the 

form of quality that is too low and less frequent trade. Thus, 

the economy can reduce welfare not only encouraging 

agents to spend to hide or to disclose taxable transactions, 

by imposing risks on tax evaders that avoid uncertainty and 

by distorting competition, but also by creating additional 

efficiency losses in the underlying market by losing possible 

benefits of trade and by encouraging the provision of 

inadequate quality [15]. 

Designing tax policies that are effective in 

preventing tax evasion and maximizing state incomes 

requires a strict understanding of taxpayer behavior [16].. 

Banks that are active abroad do less financial intermediation 

and focus more on international wire transfers. We show a 

positive relationship between bank offshore activities and 

corporate tax avoidance that do business through these 

banks [17]. Shopping cuts encourage the reallocation of 

production to the formal sector, thereby reducing tax 

evasion. Tax increases increase incentives to produce in the 

less productive shadow sector, implying higher output and 

unemployment losses. Corruption further adds to this loss 

by requiring greater tax increases to reduce debt- increasing 

levels of tax evasion during this consolidation and showing 

significant output and welfare losses, which can be 

substantially reduced by combating tax evasion and 

corruption [18]. 

In order to increase local taxes by reducing tax 

evasion we use the characteristics of tax evasion. The 

object of the study: Justice, Taxation System, 

Discrimination, tax sanctions and Possibility of Detection 

of Fraud Against Taxpayer Perception Regarding Tax 

Evasion Ethics. The object of research that is used by 

Individual Taxpayers registered at the Tax Service Office 

(KPP) Pratama Yogyakarta. 

The objectives of this study are: (1). Evidence of 

the impact of the taxation system on the perception of 

taxpayers regarding the ethics of tax evasion; (2). Proof 
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of the impact of tax sanctions on the perception of 

taxpayers regarding the ethics of tax evasion; (3). Prove 

the impact of justice on the perception of taxpayers 

regarding the ethics of tax evasion; (4). Evidence of the 

impact of discrimination on the perception of taxpayers 

regarding the ethics of tax evasion; (5). Evidence of the 

probability of cheat detect against the perception of 

taxpayers regarding the ethics of tax evasion. 

II. PREVIOUS RESEARCH

1. Nickerson, Larry Pleshko, Mcgee, (2009)

[19], examined the Presenting the Dimension of An 

Ethics Scale for Training to Tax Evasion. The results 

indicate the level of assessment in each country varies. 

UK has the lowest average value of 4.15 which 

indicates low resistance to tax evasion, USA has the 

highest average score of 5.62. 

2. Mcgee, Simon S.M Ho., And Annie

(2008) [20], researching about A Comparative Study on 

Perceived, Ethics of Tax Evasion: Hongkong Vs the 

United States. The results show. The results showed that 

research in these two countries that tax evasion was 

ethical or unethical, depending on several circumstances 

where the government was corrupt, poor government 

performance, injustice, weak law, cultural differences 

and selfish motivations. 

3. Yamen, Ahmed & Allam, Amir & Bani-

Mustafa, Ahmed & Uyar, Ali, 2018 [21]the relationship 

between IEQ and tax evasion is different between old 

and new member states. Specifically, our results 

indicate that while regulatory quality, voice and 

accountability, control of corruption, political stability, 

and government effectiveness are significant 

determinants of tax evasion levels in older EU members, 

government effectiveness is the only significant factor in 

the new EU member states. 

4. Kangoh Lee, 2016.[22]. This paper

considers tax evasion with morality and its implication 

for equity of the tax system. In the standard model of 

tax evasion without moral costs, higher-income taxpayers 

evade more, relative to their incomes, than lower- 

income taxpayers, and evasion makes the tax system 

regressive. With moral costs, equity of the tax system 

depends on the degree of morality. As the level of 

morality in society increases, it increases moral costs of 

evasion and evasion become inferior. Higher-income 

taxpayers evade less and pay more taxes, and evasion 

makes the tax system progressive for a high level of 

morality. The opposite holds true and evasion makes 

the tax system regressive for a low level of morality. 

III. RESEARCH METHODS

The object studied is the Primary Tax Service 

Office (KPP) in the Yogyakarta area. The population in 

this study is an individual taxpayer registered in the 

Primary Tax Service Office (KPP) in Yogyakarta. The 

sample are individual taxpayers registered at the Tax 

Service Office (KPP) in the Yogyakarta region. Using 

convenience sampling, taking into account accessible 

accessibility. 

Data Analyzed using multiple linear regression to 

test the Research Hypothesis Research model Multiple 

linear regression model used to prove the hypothesis. 

Notes 

Y  =  EPP= Taxpayer's Perception 

Regarding Ethics of Tax Evasion 

X1 = SIP= Taxation System 
X2 = SAP= Taxation Sanctions 

X3 = KP= Justice 

X4 = DP= Discrimination 

X5 = PCD= Probability of Cheat Detect 

a = Constant number (Y, if 

X = 0) e = tolerated error (5%) 

Research Results and Discussion 

Statistical calculation activities using SPSS 15. 

Research Results 

Research Model 
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Table 1: Multiple Linear Regression Test Results 

Coefficientsa 

Source: Primary data processed by researchers 

Table 2: F Test Results (Simultaneous) 

ANOVAb 

Source: Primary data processed by researchers 

The taxation system, taxation sanctions, justice, 

discrimination, and probability of cheat detect 

simultaneously or jointly influence the taxpayer's 

perception of the ethics of tax evasion. Therefore, in an 

effort to reduce tax evasion, the government must 

improve the taxation system and improve sanctions or 

penalties related to taxpayers who carry out tax evasion. 

As well as the government's attitude that is not 

arbitrary or impartial in implementing policies related to 

the provisions of applicable tax laws and the government 

that does  not discriminate against taxpayers. 

Table 3. Coefficient of Determination (adjusted R2) 

Model Summary b 

Source: Primary data processed by researchers 

The compatibility of the research model is in the 

form of multiple correlation coefficient (R) of 0.635. 

This indicates that the contribution of tax system 

variables, taxation sanctions, justice, discrimination, and 

probability of cheat detect has a very strong relationship 

that is equal to 63.5%, while the other 36.5% is 

determined by other factors outside the model that are not 

detected in  the research. There are still many variables 

that can affect tax evasion, 

such as the information system for imposing and 

paying taxes. Tax evasion will diminish or even prevent tax 

evasion through a cashless information and payment system. 

1. The taxation system has a negative effect

on the perception of taxpayers regarding the ethics of tax 

evasion. 

2. Tax sanctions have a positive effect on the

perception of taxpayers regarding the ethics of tax evasion. 

3. Justice has a positive effect on the

perception of taxpayers regarding the ethics of tax evasion. 

4. Discrimination has a negative effect on the

perception of taxpayers regarding the ethics of tax evasion. 

5. Probability of cheat detect has a negative

effect on the taxpayer's perception of the ethics of tax 

evasion. 

IV. DISCUSSION

A. The Influence of the Taxation System on

Taxpayer Perceptions of Tax Evasion 

The taxation system is a method used by the 

government to increase tax revenues related to tax 

collection. If the taxation system implemented by the 

government does not apply fairly, tax evasion will increase 

and tax revenues received by the State will decrease. This 

happened because taxpayers felt that the existing tax system 

was not good enough to accommodate all of its interests. 

The results of the study show that the taxation system 

influences the perception of taxpayers regarding the ethics 

of tax evasion, which means the first hypothesis is accepted 

because it is seen from a significant value smaller than 0.05. 

The results of this study are in accordance with previous 

research conducted by Nickerson et, al (2009) [19], which 

states that the taxation system negatively affects the ethics 

of tax evasion, this condition is intended to lower the 
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taxation system the higher  the level of tendency of 

taxpayers to commit tax evasion. But on the contrary, the 

taxation system applied by the government is good but the 

ethics possessed by taxpayers is low so they will see that 

ethical tax evasion is done. 

B. The Effect of Tax Sanctions on Taxpayer's

Perception in Tax Evasion 

Taxation sanction is a guarantee that the provisions 

of tax laws and regulations will be obeyed or obeyed. 

Tax penalties are a means of prevention so that 

taxpayers do not violate taxation norms. Taxpayers  will 

obey (because of pressure) because they think there are 

severe sanctions due to illegal actions in their efforts to 

smuggle taxes. Taxpayers will fulfill tax payments if they 

view tax sanctions to be more detrimental to them. The 

results of the study show that taxation sanctions affect the 

perception of taxpayers regarding the ethics of tax evasion, 

which means the second hypothesis is rejected because it is 

seen from a significant value greater than 0.05. This 

happens because if the government in giving tax sanctions 

only side with the side, taxpayers will feel they are not 

treated equally or not treated  equally and they  will feel 

disadvantaged by the government. The second hypothesis is 

rejected also related to the indicators contained in the 

questionnaire: late or not fulfilling tax obligations, hiding 

tax objections, tax administration sanctions, criminal 

sanctions, deliberate sanctions to avoid tax collection, and 

related to applicable tax regulations. 

C. The Effect of Justice on Taxpayer's Perception

in Tax Evasion 

Justice is an attitude, action or behavior that is not 

arbitrary or non-arbitrary on the taxation system that 

applies, for example, the contribution provided by the 

Taxpayer in accordance with the benefits obtained from 

government services, including facilities and 

infrastructure provided by the government to improve the 

welfare of the community and every taxpayer is asked to 

pay according to his ability. The results of the study 

show that justice influences the perception of taxpayers 

regarding the ethics of tax evasion which means the third 

hypothesis is accepted because it is seen from a significant 

value smaller than 0.05. The results of this study are in 

accordance with previous studies conducted by McGee 

et, al (2007) and Purnamasari (2013) which state that 

justice has a strong influence on the ethics of tax evasion. 

The fairer the tax system that applies, compliance will 

increase and taxpayers will avoid tax evasion. 

D. The Effects of Discrimination Against 

Taxpayer Perceptions in Tax Evasion 

Discrimination is unbalanced behavior towards 

individuals or groups based on race, nationality, 

religion, and social. The government is said to be 

discriminatory if the policies implemented only benefit 

the tertiary parties while on the other hand there are 

parties who are harmed. Research results show that, 

discrimination influences the perception of taxpayers 

regarding the ethics of tax evasion, which means the 

fourth hypothesis is rejected because it is seen from a 

significant value greater than 0.05. This happens 

because, if the person views the Indonesian people as 

having the same justice, then the tendency of the 

Taxpayer to do tax evasion will be reduced so that tax 

evasion behavior tends to be unethical behavior to do. 

The fourth hypothesis is rejected also related to the 

indicators contained in the questionnaire, namely; related 

to religion, race and culture, one's political opinion, 

regarding zakat, foreign fiscal policy, and related to 

business turnover tax rates. 

E. Effects of Probability of Cheat Detect on

Taxpayer Perception in Tax Evasion 

The government's effort to deal with fraud in 

taxation is to carry out a tax audit. Tax inspection is carried 

out in order to implement tax laws and regulations. Tax 

audit is intended to test only the taxpayer's compliance in 

fulfilling his tax obligations. Research results show that, 

probability of cheat detect influences the perception of 

taxpayers regarding the ethics of tax evasion which means 

the fifth hypothesis is accepted because it is seen from a 

significant value smaller than 0.05. This happens because, 

if the percentage of detected fraud rate through a low tax 

audit, taxpayers will tend to not comply with tax regulations 

and carry out tax evasion. 
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V. CONCLUSIONS AND RECOMMENDATIONS

 Significant   influence   of   taxation,   justice,   and 

Probability of cheat detect systems on Taxpayer perceptions 

regarding ethics of tax evasion. While taxation sanctions 

and discrimination do not significantly affect the perception 

of taxpayers regarding the ethics of tax evasion. Based on 

the results of the study stated that the taxation system, 

taxation sanctions, justice, discrimination, and Probability 

of cheat detect are very important factors in reducing tax 

evasion in the Yogyakarta region. So it is necessary to do a 

more in-depth analysis of the taxation system, taxation 

sanctions, justice, discrimination, and Probability of cheat 

detect. 

Our suggestion: Adding the number of respondents 

and changing the research area so that it can be used as a 

better research. 
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