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Abstract : The main aim of this study is to explore and determine the
factors that affect the capital structure of consumer goods firms by a
variety of literature and previous research. The factors analyzed in this
study is profitability, tangibility, non-debt tax shield, liquidity, size, and
growth opportunity. The factors affecting capital structure is examined by
testing 30 consumer goods firms that listed on Bursa Efek Indonesia (BEI),
with 150 observations from 2011 to 2015. The samples taken using a
purposive sampling method. Multiple linear regression model by panel
data used in this study as a method of analysis. The results suggest that
profitability and liquidity have a negative influence on capital structure,
while the firm size has a positive influence on capital structure.
Meanwhile, tangibility, non-debt tax shield and growth opportunity does
not significantly influence capital structure. The results of this study are
consistent with the predictions of the trade off theory and pecking order
theory.
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