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FINANCIAL MANAGEMENT

Abstract: Dividend policy can be an essential item to reduce the agency
problem and thus, will maximize the stockholders’ well-being as has been the
ultimate purpose of financial management. This study aims to examine and
analyze the factors which affect dividend policy for listed consumer goods sub
sector companies in the Indonesia Slock Exchange over the period of 2012-
2015. Logit regression model is used to analyze the data. Based on the sample
of 30 companies, the results show that profitability, financial leverage, and
firm size do affect the dividend policy whereas managerial ownership,
ingtitutional ownership, and growth opportunity are found to be not
significant on dividend policy. It is also found that profitability and firm size
give significantly positive effect on dividend policy while financial leverage
gives significantly negative effect on dividend policy.
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