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Abstract: This study aims to examine the effect of profitability, cash
flow, tax, sales growth, market to book value, and debt to equity ratio to
dividend policy. The population for this study are consumer goods
companies listed in Indonesia Stock Exchange. The study period is
during 2006 to 2015. This study uses purposive sampling as a sampling
method and 7 companies meet the criteria predetermined. This study
uses panel data and fixed effect model. The result of this study are:1)
sales growthand debt to equity ratio have negative and significant effect
on dividend policy, 2) market to book value has positive and significant
effect on dividend policy, 3) Tax has positive and no significant effect
on dividend policy, and 4) profitability and cash flow have negative and
no significant effect on dividend policy.
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