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Abstract

This research aims to see and to prove if manufacturing companies that
listed in Indonesian Stock Exchange performing income smoothing practice, also
to find out if firm size, stock price, and the number of board of directors variables
influencing income smoothing practice. This research used 65 samples of
manufacturing companies year 2009-2011 by computing Eckel index, and then
tested using multivariate test simultaneously and separately by computer software
SPSS for Windows 19.00.

The results from Eckel index shows that some companies did income
smoothing practice. The results of this research show that firm size and stock
price did not influencing income smoothing practice, while the number of board
of directors variables did influencing income smoothing practice.
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